[image: image1.png]S ALIHING





	REPORT ON SOFTWARE REVIEW (BIL.001/NOV/MKIC)

	CLIENT NAME
	Malaysian Kuwaiti Investment Co. Sdn Bhd

	SOFTWARE NAME
	E-EKOMODITI System, EKSB

	TAXABLE PERIOD
	Monthly

	DATE
	23/11/2015

	PREPARED BY
	En. Mohd Aizat Jamil

	VERIFIED BY
	En. Aishamuddin / Mr. Wong


	No.
	
	Checklist
	Status/Remarks
	Degree
	Percentage

	GENERAL INFOMATION
	
	
	
	

	1.
	Company information
	/
	Done
	
	100%

	2.
	Taxable period
	/
	Done
	
	100%

	3.
	Chart of accounts
	/
	Done
	
	100%

	ACCOUNT RECEIVABLE
	
	
	
	

	1.
	Customer information
	/
	Done
	
	100%

	2.
	Tax invoice
	/
	Done
	
	100%

	
	-     Full tax invoice
	/
	Done
	
	100%

	
	-     Simplified tax invoice
	x
	Not Applicable
	
	NIL

	3.
	Debit/Credit note
	/
	Done
	
	100%

	4.
	Discount
	/
	Done
	
	100%

	5.
	Deposit/Advance payment received
	/
	Done
	
	100%

	6.
	Bad debt relief
	/
	Done. Using Journal
	
	100%

	7.
	Bad debt recovery
	/
	Done. Using Journal
	
	100%

	ACCOUNT PAYABLE
	
	
	
	

	1.
	Supplier information
	/
	Done
	
	100%

	2.
	Supplier invoice
	/
	Done
	
	100%

	3.
	Debit/Credit note
	/
	Done
	
	100%

	4.
	Discount received
	/
	Done
	
	100%

	5.
	Advance payment made
	/
	Done
	
	100%

	6.
	Outstanding invoice more than 6
months & input tax adjustment
	/
	Done
	
	100%


	No.
	
	Checklist
	Status/Remarks
	Degree
	Percentage

	OTHERS/GENERAL LEDGER/JOURNAL
	
	
	
	

	1.
	Block input tax
	/
	Done
	
	100%

	2.
	Reverse charge mechanism (Imported
service)
	/
	Done. Using Journal
	
	100%

	3.
	Deemed supply
	/
	Done
	
	

	
	1.   Disposal of asset
	/
	Done. Using Journal
	
	100%

	
	2.   Disposal of stock
	/
	Done. Using Journal
	
	100%

	
	3.   Free gift – Gift rule
	/
	Done
	
	100%

	
	4.   Private used of business asset
	/
	Done. Using Journal
	
	100%

	4.
	21 Days Rules
	/
	Done. Based on DO report
	
	100%

	PARTIAL EXEMPTION (for Mix Supply)
	
	
	
	

	1.
	Apportionment
	x
	Not Applicable
	
	NIL

	2.
	Capital goods acquisition & adjustment
	x
	Not Applicable
	
	NIL

	GOOD S & SERVICES TAX (GST)
	
	
	
	

	1.
	GST Report - Able to view according to tax code
	/
	Done
	
	100%



	2.
	GST -03 (GST Return)
	/
	Done
	
	100%

	3.
	GST Tap Return File Format (Online)
	x
	Not Applicable
	
	NIL

	4.
	GST code setup/table
	/
	Done
	
	100%

	FINANCIAL STATEMENTS
	
	
	
	

	1.
	Profit and loss report
	/
	Issue No. 10
	Major
	50%

	2.
	Balance sheet report
	/
	Issue No. 10
	Major
	50%

	OTHERS
	
	
	
	

	1.
	Adequate internal control
	/
	Done
	
	100%

	2.
	Audit trail
	/
	Done
	
	100%

	3.
	Backup management
	/
	Done
	
	100%

	4.
	GAF file
	/
	Additional issue No. 5
	Minor
	70%

	5.
	User guide for the software
	/
	Done
	
	100%

	6.
	Currency conversion
	/
	Done
	
	100%

	7.
	Integration data between IFAS & EKSB
	/
	Issue No. 11
	Major
	50%

	8.
	Training & product knowledge
	/
	Issue No. 12
	Major
	50%


	Summary of Results/Status
	1 minor issues
	86% completed

	
	4 major issues
	


PENDING ISSUES OF E-KOMODITI SYSTEM, EKSB
	No.
	Findings as at 22nd June 2015
	
	

	
	Issue(s)
	Finding(s)
	Impact(s)
	Action(s) to be taken
	Reference(s)
	Status Review as at
2nd October 2015
	Status Review as at
23rd November 2015

	1
	Negative amount of Items 5(a) and
5(b) of GST-03
	Negative amount of Items 5(a) and 5(b) of GST-03 by end of the submission period due to sales adjustment (i.e. CN/Sales return) where the sales adjustment value is greater than the sales value for the period.
	It is not allowed by the TAP system/to file GST-03 with negative amount of Items 5(a) and
5(b).
	Not to distribute (map) the negative amount of Items 5(a) and 5(b) into
GST-03 until the period where the total sales value is greater than the sales adjustment value.
	GST Tax Code workshop by RMCD
in-collaboration with the Malaysian Association of Tax Accountants (MATA) on 16&17 June 2015 at Renaissance Hotel, KL. RMCD Officer: Tuan Khairul Nizam Othman
	Done
	Done

	2
	Validation for
RMCD Self- billed registration number
	No validation function to track
the expiry date of the approval number.
	The imposition of
GST may exceeds the period allowed.
	To include control functions (i.e. alert
prompt and GST disable function) to track and manage the expiry date of the approval number.
	Guide On Tax Invoice And Records
Keeping As At 20 May 2015
	Done
	Done

	3
	Validation for
Supplier’s GST registration number
	No validation function to track
the expiry date of the registration number.
	The imposition of
GST may exceeds the period allowed.
	To include control functions (i.e. alert
prompt and GST disable function) to track and manage the expiry date of the registration number.
	Guide On Tax Invoice And Records
Keeping As At 20 May 2015
	Done
	Done

	4
	Input tax
adjustment for the outstanding purchase

invoice more than 6 months
	Currently, the 6 months period
for the outstanding account payables is configured by month instead of days as required by customs.
	GST non-
compliance due to claiming of invalid input tax credit.
	To modify the system tracking
mechanism for overdue account payables from 6 months to 180 days.
	GST Tax Code workshop by RMCD
in-collaboration with the Malaysian Association of Tax Accountants (MATA) on 7&8 June 2015 at Pullman Hotel. Officer: Tuan Khairul Nizam Othman
	Done
	Done

	5
	GST-03 Report -
Item No. 16
	Currently, the system can only
compute assets with value more than RM200,000 control by GST code TX in Item No. 16 of the GST-03.
	Inadequate
information for the Item No. 16.
	The system to compute the value of
capital assets acquired (irrespective of value) with 6% GST in Item No. 16 of the GST-03 control by GST code TX-CG.
	Guide on Accounting Software as at
11 Sept 2014.
	Done
	Done


	No.
	Findings as at 22nd June 2015
	
	

	
	Issue(s)
	Finding(s)
	Impact(s)
	Action(s) to be taken
	Reference(s)/ Note(s)
	Status Review as at
2nd October 2015
	Status Review as at
23rd November 2015

	6
	GST-03 Report
- Item No. 19
	The system takes the total value of taxable supply as Item No. 19 of the GST-03 instead of the total value of output tax.
	Wrong information for the Item No. 19.
	To revise the mapping for Item No. 19. It should be the total value of output tax.
	Guide on Accounting Software as at
11 Sept 2014
	Done
	Done

	7
	Credit
Note/Debit
Note
	The system has no column for
notes or memo in the Credit Note
(CN) or Debit Note (DN).
	CN and DN are
not valid.
	To include memo or notation column
in the CN and DN.
	General guide as at 16 march 2015
	Done
	Done

	8
	Reverse charge mechanism
	System currently generates journal entries only when
payment is made. No journal entry upon posting of invoice.
	No journal entry for supplier invoice posting (Oversea invoice).
	System should create journal entries upon posting of invoice. To change the system flow to create journal entries when invoice is posted.
	General Guide As At 16 March 2015
	Done
	Done

	9
	Simplified Tax
invoice for purchases
	The system does not have any
mechanism to capture maximum RM30 input tax allowed to be claimed on purchases with simplified tax invoice.
	Users can
mistakenly claim more than RM30 input tax from simplified tax invoice if there is no control mechanism in place.
	To develop additional features to
manage the simplified tax invoice transactions.
	Input Tax Credit (revised as at 27
October 2013)
	Done
	Done

	10
	Financial
Statements
	No financial statement module
available.
	Complicates
review and monitoring process.
	To develop the complete financial
statement module.
	Financial statement module has been developed. However they should amend the presentation of financial statement as recommended by SALIHIN and approved by MKIC.
	In Progress
	In Progress

	11
	Integration of
data between
IFAS and EKSB
	Data integration problem. No
testing has been done.
	Data from the
two systems cannot be fully integrated.
	To ensure a complete final test is done
when the GST and financial module are developed.
	EKSB should have discussion with IFAS to ensure the requirements of data integration are meet accordingly.
	In Progress
	In Progress

	12
	Training and
Product
Knowledge
	We noted that all staffs are not
fully trained to use the EKSB
system.
	Users do not
understand how
to operate the

EKSB software.
	To provide intensive training to all
MKIC staffs.
To provide FAQs as user guideline.
	    Lacks of system training were lead to user error. System keeps on updating without proper training to the user.
	In Progress
	In Progress


ADDITIONAL ISSUES
	No.
	Findings on GST Transaction Review in September 2015
	
	

	
	Issue(s)
	Finding(s)
	Impact(s)
	Action(s) to be taken
	Reference(s) / Note(s)
	Status Review in September 2015
	Status Review as at
23rd November 2015

	1
	GST Report

	No supplier’s name in GST Report, it is only appear supplier’s code.
	Difficult for audit purposes
	To add supplier name into GST Report.
	-
	In Progress
	Done

	2
	GST Report
	The report showed the PO number instead of supplier’s invoice no.
	Difficult for audit purposes
	To set as default invoice no. (invoice with PO) as empty. The user should enter the invoice no.
	-
	In Progress
	Done

	3
	Website header image
	The website header still not change to MKIC logo.
	
	To update website header image to MKIC’s logo.
	-
	In Progress
	Done

	4
	GST Report
	For direct purchases, user key in lump sum amount. The system allows the user to key in each of transaction with item details.
	Difficult to trace the amount based on the documents provided.
	To educate user to input the details for direct charges expenses.
	-
	In Progress
	Done

	5
	GAF Files
	No Completed GAF files
	Preparation for audit purposes
	To update the GAF files
	
	In Progress
	In Progress


Based on the above findings, EKSB system is compliant with the GST requirements by the Royal Malaysian Customs Department (RMCD) with basic categories but 14% (major and minor) issues and additional issues to be settled. 
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